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OATH OR AFFIRMATION

_____________Michael Ross_______________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Joseph Capital LLC as

of December 31 2009_ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Sinature

Jic/ei

This report contains check all applicable boxes ftJC

Facing Page

E1 Statement of Financial Condition Nui 99U

EZI Statement of Income Loss
I1 Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

I1 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Halpern Associates LLC
Cerfied PubUc Accountants and Consultants

218 Danbury Road Mfton CT 06897 0210-fl64FAX203210-7370kiIgHapem assoccorn

INDEPENDENT AUDITORS REPORT

To the Member of

Joseph Capital LLC

We have audited the accompanying statement of financial condition of Joseph Capital LLC

the Company as of December 31 2009 This financial statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this financial statement based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether this financial statement is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

in our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Joseph Capital LLC as of December 31 2009 in conformity with accounting

principles generally accepted in the United States of America

QfJf.AA LO LL

Wilton Connecticut

February 19 2010



Joseph Capital LLC

Statement of Financial Condition

December 31 2009

Assets

Cash 31773

Fixed assets at cost net of depreciation of $6693 9848

Other assets 8472

Total assets 50092

Liabilities and Members Equity

Accrued expenses 12796

Deferred income 2500

Total liabilities 15296

Membefs equity 34796

Total liabilities and members equity 50092

The accompanying notes are an integral part of these financial statements



Joseph Capital LLC

Notes to Statement of Financial Condition

December31 2009 _______________________________________

Nature of Operations

Joseph Capital LLC Delaware limited liability company the Company is broker-dealer

registered with the Securities and Exchange Commission the SEC and member of the

Financial Industry Regulatory Authority FINRA The Company is wholly-owned subsidiary

of Joseph Advisors Ltd Advisors

The Company was organized primarily to originate and place private equity transactions and

provide capital raising services to the hedge fund industry hi addition it conducts referral

business which involves making trade recommendations in over-the-counter OTC fixed income

derivative transactions as well as sovereign securities asset backed securities listed futures and

volatility products based on the aforementioned products to institutional or very high net worth

customers on strictly discretionary basis

In the normal course of its business the Company enters into financial transactions where the risk of

potential loss due to changes in market market risk or failure of the other party to the transaction

to perform counterparty risk exceeds the amounts recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and counterparty risk

through the use of variety of financial position and credit exposure reporting and control

procedures In addition the Company has policy of reviewing the credit standing of each

broker/dealer clearing organization fund manager customer arid/or counterparty with which it

conducts business

Summary of Significant Accounting Policies

Basis of Presentation

These financial statements were prepared in conformity with accounting principles generally

accepted in the United States of America GAAP which requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the amounts of revenues

and expenses during the reporting period Actual results could differ from these estimates

Cash and cash equivalents

The Company considers its investments in money market accounts to be cash equivalents

Fixed assets

Fixed assets are recorded at cost net of accumulated depreciation which is calculated on straight-

line basis over estimated useful lives of five to seven years

Income Taxes

The Company is wholly-owned limited liability company and is therefore treated as disregarded

entity for tax purposes



Joseph Capital LLC

Notes to Statement of Financial Condition

December 31 2009
_______________

in accordance with GAAP management is required to determine whether tax position of the

Company is more likely than not to be sustained upon examination by the applicable taxing

authority including resolution of any related appeals or litigation processes based on the technical

merits of the position The tax benefit to be recognized is measured as the largest amount of benefit

that is greater than fifty percent likely of being realized upon ultimate settlement Dc-recognition of

tax benefit previously recognized could result in the Company recording tax liability that would

reduce net assets This policy also provides guidance on thresholds measurement dc-recognition

classification interest and penalties accounting in interim periods disclosure and transition that is

intended to provide better financial statement comparability among different entities It must be

applied to all existing tax positions upon initial adoption and the cumulative effect if any is to be

reported as an adjustment to net assets as of January 2009 Based on its analysis Management

has determined that the adoption of this policy did not have material impact on the Companys

financial statements upon adoption However Managements conclusions regarding this policy may

be subject to review and adjustment at later date based on factors including but not limited to on

going analyses of and changes to tax laws regulations and interpretations thereof The Company

recognizes interest accrued related to unrecognized tax benefits in interest expense and penalties if

assessed No interest expense or penalties have been assessed for the year ended December 31

2009

Fixed Assets

Fixed assets at December 31 2009 consists of

Computer equipment 7300

Furniture and fixtures 5836

Phone Equipment 3405

16541

Less Accumulated depreciation and amortization 6693

9848

Depreciation expense for the year ended December 31 2009 was approximately $2975

Regulatory Requirements

The Company is subject to SEC Uniform Net Capital Rule 15c3-1 under the Securities Exchange

Act of 1934 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to At December 31

2009 the Company had net capital of approximately $16000 which exceeded the required net

capital by approximately $11000 The ratio of aggregate indebtedness to net capital at December

.31 2009 was Ito

The Company is exempt from the provisions of Rule l5c3-3 under the Securities Exchange Act of

1934 under section k2i of that rule



Joseph Capital LLC

Notes to Statement of Financial Condition

December 31 2009

Concentration

One customer generated significant portion of fee revenue reported in the Statement of Income in

2008 The revenue concentration is summarized as follows

Total fee income 823634

Concentrated revenue 650000

Percentage of total fee revenue 79%

Commitment

The Company leases office space under non-cancellable lease agreement expiring July 13 2010

Future minimum lease payments pertaining to this agreement are as follows

2010 21083

Subsequent events

The Company has evaluated subsequent events for the purpose of recognition or disclosure through

the date that the financial statements were available for issuance February 192010
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Halpern Associates LLC
Cerfied PubUc Accountants and Consuftants

218 Danbury Road Vwtnn CT 06897 203 210-7364 FAX 203 210-7370 nlHaIpemassoc.com

INDEPENDENT AUDITORS REPORT ON THE SIPC ANNUAL
ASSESSMENT REQUIRED UNDER SEC RULE i7a5e4

To the Member of

Joseph Capital LLC

In accordance with Rule 7a-5e4 of the Securities and Exchange Commission we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC7TJ to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2009 which were agreed to by Joseph Capital LLC

the Company the Securities and Exchange Commission and the Financial Industiy Regulatory

Authority Inc solely to assist you and the other specified parties in evaluating the Companys

compliance with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC

7T Management is responsible for the Companys compliance with those requirements This agreed-

upon procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC7T with respective cash

disbursements record entries noting no differences

Compared the amounts reported on Form X-17A-5 for the nine month period from April

2009 through December 2009 as applicable with the amounts reported in Form SIPC-7T

for the nine month period from April 2009 through December 31 2009 noting no

differences

Compared any adjustments reported in Form S1PC-7T with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Wilton Connecticut

February 19 2010



Joseph Capital LLC

SIPC 7T General Assessment 1715

Less amounts paid

January 2009 150

Total payments through December 31 2009 150

Amount due with Form SIPC-7T paid in February 2010 1565

SIPC Collection Agent Securities Investor Protection Corporation


